
Seattle Clothing Maker to Reopen

Factory in hice, Hire 30 to Start
BY PHIL SAHM

TIIE SALT LAKE TRIBUNE

A Seattle company that makes sports
clothes for companies such as Nile and
Patagonia said it will reopen a Price
5sv/ing factory that Koret of California
closed late last summer.

Rivers West Apparel plans to hire 30
workers initially and as many as 70
more, depending on the company's
workload, said Rivers West owner
Mike McGinley.

The quality of workers at Koret per-
suaded hin to reopen the faetory.

"In the apparel business, it's so diffi
cult to get high-quality sewing asso-
ciates. I've seen few better than what I
saw down there," McGinley said. *

Patagonia already has placed the
plant's first orders. McGinley expects
the plant also to mate clothes for the
2000 Summer Olympie Games in Syd-

ney, Australia.
"Our next biggest hurdle is to get

enough work into the factory to place
as many people as would like a job
back in there," McGinley said.

Koret closed its operations late last
summer whm the San Flancisco wom-
en's-wear company decided to refocus
on clothing design and marketing.
More than 100 workers lost their jobs
in the closure.

News of the plant's reopening is es-
pecially weleome because most of the
Koret workers have not found another
job, said Michelle Lea, of the Carbon
County Future Economic Development
division.

"It's definitely an excellent turn-
around for us," she said- "We're ac-
tively marketing for this type of busi-
ness."

Rivers West operates another sewing
plant in Manti and also one in Seattle.

lAkaoula'sl clients did not provide lhe
false infomation," wrote appeals Judge
Bobby R. Baldoct. "Instead, [she] placed
tle false information in her client's re-
furns. Thus, [she] cadnot now hide be-
hind her clietrts' siglafures, which pur-
portedly verified the inf ormation
contained in the returns."

Prosecutors argued Akaoula was able
to eharge higher-than-usual fees for her

il$lixl1H*t'ffi *?"lffi l'3il)
ents.

Akaoula was convicted of knowingly
providing the government with seven
documents, such as receipts, that con-
tained false statements aimed at but-
tressing slsims in the returns.

While Akaoula claimed she did not
know the statements were false, her cli-
ents testified they did not provide her
with the information. The jury could

See TAX PnePAnen, Page F-5

The judge has scheduled hearings beginning Tuesday
and running through the week on whether the steel mill
will be allowed to take on a new $125 million line of
credit that it maintains is needed for a successful Chap-
ter 11 reorganization.

Greene said he also will consider a motion by the U.S.
Trustee's office asking that an examiner be appointed
to look lnto the long-term viability of Geneva Steel and
the chances for a successful reorganization.

Geneva Chatrman Joe Cannon said all of the compa-
ny's major creditors support the effort to get the riew

financing approved.

.;rum#;:l;:n'::n n'mml ;:tt
long-term viability.

Ralph Mabey, a Salt Lake City attorney and former
bankruptcy court judge, told Greene l'we are not asking
the eourt to hold its nose and approve this financing."
Mabey said the financing was "a matter of necessity"
for the company.

See GENEVA, Page F-2
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Tax heparer Going to Prisodoor
Appeals court says clients not to blame for falsified returns

BY SHEII,AR McCANN

THE SALT LAKE TBIBUNE

Sandy tax preparer Vika Akaoula ar-
gued she should not be held responsible
for the false tax returns she filed for cli-
ents - because each taxpayer signed
their own paperwork.

But fte 10th U.S. Circuit Court of Ap-
peals rejected her reasoning and upheld
her prison sentence of 2\h years in a rul-
ing this week.

Akaoula, 48, was found guilty by a jury
in 199? of 42 counts of preparing false
tax returns, providing false information
to the Internal Revenue Service and
forging signatures on her clients' tax-re-
turn checks.

Federal prosecutors argued Akaoula
preyed on members of the Pacific Island-
er community, who did not know she was
including false information in their tax
renrns.

"The evidence clearly showed that

Geneva Gets Reprieve - at Least Until Bankruptcy Hearings Next Week
BY STEVEN OBERBECK

THE SALT LAKE TRIBTINE

Geneva Steel will be around for at least another week.
The financially beleagu.ered steel maker will get an-

other chance to convince a federal judge it should be
allowed to assume additional debt to stave off shutting
down and showing 1,600 worters the door.

But if U.S. District Court Judge J. Thomas Greene
says "no" next week, then Geneva eould be out of busi-
ness.
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Displays Latest

Water Products
'I Continued from F l

New boats are a luxurY item,
after all, and theY are now Priced
like it.

"People in the $10,000 to
szo.ooti range are now looking at
used boats,"-saYs J im Atkinson of
Bevan Marine in West ValleY, one
of the oldest dealers. But don't
think the dealers are doing cart-
wheels about it, saYs owner Del
Rav Bevan. The boats are expen-
sive because that's what the man-

sistently effective.

Boat Show DILBDRTufacturers are making.
"There are too damn many boat

dealers. There's about 40 in Salt
Lake now. When I first started
over 20 years ago there were four
or five," he saYs. "That means
good buys for the consumers, be-
cause itts cutthroat competition.
We run on slim margins."

Boai sales are flat in Utah ex-
cept for a jumP in sales of the 24-
to- 32-foot trailerable Pleasure
boats. said Atkinson.

A big jump in Personal water-
craft sales has also hurt boat busi-
ness, he said. There is one desigl
trend boaters should keeP an eYe

on. Many makers - even low end

- are starting to incorporate race
boat technology ir the hull. Called
the "broken-bottom" design, it in-
corporates a sharP crease in the

bottom of the boat.
"That throws a lot of air bub'

bles under the boat, which de-
creases friction and makes it
smoother and faster," said Jerry
Greaves with Beckstrand marine.
"People have klown for Years toP
spee<is are faster on a light chop
tiran on glass smooth water. It's
the same Drinciptg."

Also netrr are-wakeboards with
four fins. Boards now cost $200
to $800. Get used to them.

"It's iust like snowboarding' It
isn't going awaY. MY girls reallY

' love it," Jays Kent Dickinson of
Erda.

Todav the Show runs from 2

D.m. to 10 P.m., Saturday 11 a'm'
to 10 p.m., and Sunday 11 a.m. to
6 p.m. Admission for adults is $6.
Cliildren ? to 12 PaY $3.

A '{i:k" 
f' ^{ *hether it wourd

uineeessarily tie the hands of the
comDanv and the court and re-
stricl tlie ability of creditors to

dollars in debt the comPanY took
on the past decade as it modern-
ized the mill.

The comPanY's debt has be-
come so ove-rwhelming that it had
to generate some $40 million a

yeai just to pay the interest on its
notes.

Geneva Gets

Another Chance

To Stav Afloat
I Continued from F'1

claim an interest in Geneva's as-

The steel mill, which sits on the
eastern shore of Utah Lake in
Utah County, barelY averted be-
ing permanently closed Tu-esdaY

after U.S. BankruptcY Uourt
Judge John H. Allen declined to
approve the comPanY's request
f6i the additional financing'

Allen exPressed reservations
about the t6rms of the financing

sets.
In a surprise move, Allen de-

clared from the bench he was
throwing the comPanY- into ChaP-
ter ? bankruPtcY and wanted a

trustee appointed to liquidate the
rnill's assets.

But Geneva's attorneYs suc'
ceeded in getting the case re-
moved from bankruPtcY court
and transferred to U.S. District
Court, keeping Geneva alive.

Geneva Steel filed to reorganize
under Chapter 11 on Feb. 1' say-
ing it neeaied to renegotiate the
teims of hundreds of millions of
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GM Struggling to Meet Demand forTrucks' S[

THE ASSOCIATED PRESS

CHICAGO - If U.S. demand
for new cars and trucks remains
as strong this Year as it lvas in De-

cember and JanuarY, there's "not
a chance" General Motors CorP.

will meet its goal of gaining 32
percent of the domestic market'
bM's North American President
said ThursdaY.

While higher demand would

normallv mean more qales f
automdker. GM alread
stretched thin on its most Po
and profitable Products: Pit
and iport utilitY vehicles.

Production capacity is n(
problem, Ronald Zarrella to
porters during the Chicago
Show media Preview: Quitt
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